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INSTRUM8ifl'JNtEPARED BY
VIRGIfSA GASB88D OIL BOARD

ORDER RECORDED UNDFR CODE
OF VIRGINIA SECTION 45.1-381.26

V I R G IN I A:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT

LEGAL DESCRIPTION

REPORT OF THE BOARD

FINDINGS AND ORDER

IRaaas RassnreeaMne Meantaln. Inc. )
)

RELIEF SOUGHT: (1) ESTABLISHMENT OF THE DRII.LING )
UNIT DEPICTED IN IBNIBIT A HERETO )
AND SERVED BYWELL NO. V~13 )
contalntng 112.00safes )
(hsrjatn "subject Drgllhg Unit" ) )
PURSUANT TO VA. CODE 5 45.1-381.20; )
(2) POOLING OF INTERESTS IN )
SUBJECT DRILLING UNIT PURSUANT TO )
VA. CODE 5 45.1-381.21,FOR THE )
PRODUCTION OF GAS OTHER THAN )
COALBED METHANE GAS FROM SUBJECT )
FORMATIONS (herein referred )
to sa "Cenvengsnal Gas" or "Gas"); )
and (3) DESIGNATE THE APPLICANT )
AS THE UNIT OPERATOR FOR THE )
SUBJECT DRILLING UNIT )

)
)
)

DRILLING UNIT SERVED BY WELL NUMBERED )
IASSSN0 TO SE DRILLED IN )
TI|IE LOCATION DEPtCTED ON EXHIBIT A HERETO, )~LantL LLC Tract )~noae )

(gte 'Subject Lands" sre more psrgcularly )
~ecrlbtd on EnhgrB A~hereto )

and made s pit hereof) )
)

'TAX MAP 'IDENTIFICATION NUMBERS: )
)

TAX MAP IDENftFICATION NUMBERS FOR ALL PARCELS )
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S) )
Qg WHICH IS/ARE ATTACHED TO AND A PART OF )
THIS ORDER. )

VIRGINIA GAS
AND OIL BOARD

DOCXET NO.
VGCI$4$401F~

1. Hssrinc Osis snd Place: This magar came on for hearing before the Virginia Gas and Oil
Board (herea8er "Board") at 0:00 s.m. on June 17, 2000, at the Southwest Virginia Higher Educadon
Center on the campus of Virginia Highlands Community College, Room 240, Abingdon, Virginia.



2, Aesaarances: Timothy E. Scott appeared for the Applicant. Sharon N. B. Plgean,
Atlomey ~,wss present to advise the Board.

3, Jurfsdicdon and NotkxK Pursuant to Va. Code g 45.1-361.1et seq., the Board Nnds tbat
it hss juriadkgon over ths subject msNer. Based upon the evidence presents by AppNcarit, ss Board
also finds that the Applicant hes (1) exercfssd due diNgence in conducgng a meaningful search'of
reasonably evsNabls sources to determine the idsndty snd whereabouts of each gas snd aH awner, cfral

owner, or minend owner having an iidsrest in subject DrHHng Unit underlying and comprised af sub)Not
Lanckr; (2) hes represented to the Board that it hss given no5ce ta those psrdes (herseNsr samegrites
"person(s)" whegrer referring to individuals, corporagons, psitnerstdps, asaccNNons, companHrs,
businesses, trusbr, joint ventures or oNer legal enHNes) sogged by Vs. Code 5 45.1461.19to nadce'of
the AppNcagon IHed herein; and (3) that ths penens set forth in their ApplicsNon and Nogcs of Heaibig
have been kfenNHed by AppNcsnt thmugh Ns due dNgenoe ss Owners or Cisknsrda of Conventkxrsl Ejcur

kdaiesbr underlying Subject DIBing Unit, including those set out in ExfdbB 84 who have nat herekrfdre

leased, saki or vaiuntargy agreed with the Applicant to pool their Gas interests in Butt)act QrHNng UIrit
Unknown endfor Unloodatde Owners/Clsknants in ths Subject DrNNng Unit are lkrtsd on Eafdblt.'E.
Further, Ne Basal hae caused rotlcs of this hearing ta be published as required by va. Code $ 4%1-
t381.19 B. Whereupon, the Board hereby finds that ths naNces given herein ssdsfy ag statutHxy

requkenxrnts, Board nde requirements and the minimum standards of due process.

4. Amendments: None

5. Dbrmbauds: None

6. Relief Rsausstsd: Applicant requests (1) that pursuant to Va. Code $ 45.1-361.20, fhe
Board ~ish Subjecd DNling Unit ta be served by HtfeB Ne. V484473; end (2) that pursuant to Va.
Code 5 45.1-381.21,ths BOard pool the rights, interests and ~ in and to the Convengonal Gssi of
the known and unknown persons Hebrd in the saached Exfdgft B4, and that of their known end Irnknajrn
heirs, executors, admbdstratara, devisess, trustees, assigns and succsssos, both Immecgakr and iemcjkr,
for the drNHng end operatkm, iixduding producNon, of convsnganal Gas fram the Bubject DrlNng Unit
ieslabgshed fcr Subject Formadons underlying and comprised of the Subject Lands, (Ssscdtck somegntes
aallectivety

' ~end referred la ss "weN Development sncyar operatkm in ths subject brNHag Unl");
land, (3) that the Beard decdgnafe Bassa Bassacsas4rias~ala. Isc. as Unit operalw.

7. RsNaf Granfad: The requeslad relief in this cause shall be and hereby is giankrd.

The Board hereby: (1) esbablishes Subject Drilling Unit pursuant to Va. Code $ 45.1-
361.20; (2) pursuant to Va. Cede g 45.1-361.21C 3, designskrs Range Resources+i(as
Naeafsjn, Inc. (hereinsfler "Unit Operskx") as the Operator authorized to drgl cjnd

operebr tfga8 Na. v~ in the subject DiHNng Unit at ths locsgan epkirfrrd on the fjkrt~ hereto ss Exhibit A to produce Convendonal Gss from Subject Formsdohs,
subject to Ihe permit ~ contrdned in $ 45.1-361.27 et seq., Code of Virgirjia,
1850 es emended, to 5 4 VAC 25-150 et seq., Gas and ON Rsgulagons snd to $ 4 VAC
25-160 ef seq., Virginia Gas snd Oil Beard Regulsdons, aN as amended from 5me. to
time; and (3) pursuant to Va. Code $ 45.1-381.21A, the rights, intereabr, and aetstaa in

and to the ConvenHonsl Gss in Subject Driibng Unit incfucgng those of th known ctnd
unknown persons Hated on ENNb8 84, aNachcd hereto snd made s perl hereof, cjnd
their known and unknown heirs, exscukxs, administrshm, devisees, trustees, sssighs,
and successors, boih immedlela snd remote, bs snd hereby are pooled in theF~ in the Subject DfHHng Unit underlying and comprised of tha Sctbjset Largos.
There are no sppNcable flekl iukrs and the unit is subject to ~ spscjng
requirements of Va. Code g 45.1-361.17.

5. Elecdan and Elachan Perhd: In the event sny Gas owner named in ths APPNcsdon and
Nadce of ftssnng has net~reached a voluntary agreement to share in the opereNon of ths Weil
to bs located in Subject DrNing Unit at a rate of payment mutusgy agreed to by saki Gss oWnsr and Nie
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Operator, then, such person msy elect one of the options eet forth in Paragraph 9 below and must give

wrhtsn nogce of his election of the option selected under Paragraph 9 herein to ths dealgnsted Unit

r at ths address shown beknv within thirty (30) days from the date of receipt of a copy of this
Order. A thnely sheNon shall be deemed to have been made if, on or before the last dsy of said ~y
pertod, auhh ehxxhrg person has dsNvered his wrNtsn ehrcNon to the dstdgnated Unit operator st Nre

iackhesa shown behw or hss duly poatmarked and plaoed hhr written elec5on in first class Unhad Sta&
mail, ptxdage prepaid, addressed to the Unit Opemtor at ths address shown bekw.

9,1 Oohon 1 - To ParUciaafa In The Davsloomant and OceraNon of ihe Drhhno Unit;

Any Gas owner or claimant named in Ixhrtbtt IN who haa not reached a
voluntary agreement with the Operakx may elect to ~ in the )tj'eg

Development and Operagon on the Subject Drting Unh (hsreaftw "Pargci g
Operalor") by agreeing to pay the eshmate of such Parthdpagng Operas&
proporgonate part of the actual and reasonable costs, lnduding a rspaonaIrhr
aupervhxon fee, of the Well Development and ~n, as more pargcularly I
forth in Virginia Gas and Oil Sosrd Regula5on 4 VAC 28-180-100 (hsrpin
"Completed for Producdon Coats'. Further, a Parhcipating Operahx egreesi to
pay ths esthnate of such PartkdpaNng Operator's proporNonale part of the
PaNmslsd, Comphrted-for-ProducNon Costs aa ast forth beknv to the Unit

Operator within forty-Nve (48) days from the later of the dale of maNng or the
date of recording of Ntis Order. The estimated Compledon-for-ProducNon Cohts
for the Subject Drgling Unit are as foHows:

Es5rnated, Completed-for-Production Costs: 040y,000.00

Any gas owner and/or chdmsnts named in Kxhtbh Hh4, who ehrchr this option
(Op5on 1) understands and agrees that their initial payment under this opgort is
for their propor5onale share of the ~s estimate of actual costs Nnd

expenses. It is also undsrslood by aN persons elecNng this opNon that they sre
agreeing to pay their proporNontxa share of the actual costs and expenses:as
dehrrmined by the operator in thhr Board Order.

A ParNctpsNng O~s propor5onsla cost hereunder shall be the reNult

obhdned by muiNplying the ParhoipaNng Operator's "Percent of Unit" times the
Comphrted-for-Producgon Cost aet forth above. Provided, however, that in the
event a Psr5oipagng Operas elechr to partictpals and fsgh or rshxrirs te pay (he~of hhr propeNeste part of the Completed-krr-Production Cost as aet
forth above, aN within the Nme set kxth hsrtxn and in the manner prescribed in

Paragraph 8 of this Order, then such P~ng ~shaH bs deemed to
have elected not to psrNclpate and to have elected oxnpensaNte in lieu of
par5cipstion pursuant to Paragraph 9.2 herein.

9,2 OsNon 2 - To Receive A Cash Bonus Conaidsrshon: In lieu of psrfkfpagng in the
Well Development and Operagon of Subject Drilling Unit under Pa~ 0.1
above, any Gas Owner or Chrhnant named in Exhibit 84 in the unit who hss hot
reached a voluntary agreement with the Operator may elect Io ~ a crtah
bonus considera5on of QJg per net mineral acre owned by such pertrfrn,
commencing upon entry of this Order and conNnuing annuaHy unN
commsresment of produc5on from Subject Drgling Unit, and hhereafhx a roylllty
of 1/8th of 8INths (twelve and ons-half psnxrnt (12.8%)j of the net ~s
received by the Unit Operator for the sfde of the Gas prcduced frsm any Well
Development and OperaNon covered by this Order mul5plisd by the 'Gss owndr's
percentage interest Within Unit ae set forth in the ~n and Notice, of
Hearing (for purposes of this Order, net proceeds shaH be actual proceckls
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received less post~ucgon costs incurred downstream of Hte weHhead,

induding, but not limged to, athhevtng, compression, treating, transgortadon text
msrkegng costs, whether ~ by Unit Operate or a third pe(erst) as fgir,

reasonable and equiteNe compensa5on to be pakl to saki Gas awndr. The inlyel

cash bonus shsN become dus and owing when sa eh<cled and shag be tsndeWd,
paid or eecrowed within one hundred twenty (120) days of rmordlng of this
Order. Thewaftsr, annual ossh bonuses, if any, shaN become due end awing an
each anniversary of the dale of weeding of this Order in the event poduction
from Subject DNling Unit hss not thswtafow conunanced, and ones due, st)ay
be tendered, pakl or~wtydn sbrty (Sg) days of saki annhrereery date.
Once the initial cash bonus and Ihs annual cash bonuses, 5 any, ste so paid or
escrowsd, stdd ~s) shaN be ssgsfadian in fuN for the right, nlsresls, ttnd
daims of such elecgng Gas owner in snd to the Gas produced fwm Sub)bet
Formation in the Subject Lands, except, however, for the f/5th royaiee due
hereunder.

9.3

Subject to a linsl legal determinsbon of ownership, the election rruute under this
Paragraph 9.2, when so made, shag be sayefactkrn in fuN for the rtghL hrtswqts,
and daims of such elecHng person in any Weg Development arid
covered hereby and such ehrcttng person shag be deemed to snd hanky dr)as
lease and ~ Ns right, interests, snd claims in snd to lhe Gse produced fromm

Subject Formagan in the Subject DNHng Unit to the Applkxtnt.

Oehan 3 - Ta Shaw ln The Davskramsnt And Oceraean As A itampartidcadno
Person Qn A Carded Sade And To ftaaahw Canaldswgen In Uau iOf Cash: "

In

lieu of peNdpsthrg in the Whry Development snd Operatkm af Sub)eat DNyng
Unit under Paragraph 9.1 abcnre and in lieu of recehrlng a cash bar)us
considersgan under ~9.2 above, any Gss Owner or Chthnem earner( in

HbtbSrtt $4 hewto who does not reaoh a vduntary syreement wNh the Opertyor
msy elect to share in the Wey Development and Opera5en of Sub)eat DriN(ng

Unit on s carried baste (as a "Carried Well ~j so that the yropnrlhnpte
part of the Cam~+roducgon Casts hereby ~to such'Carded I/tjeg
OperatoVs interest Ie charged against such Canted WeN Operatavs share: of
producgon from Subject Mling Unit. Such Carried WeN OpemtcVs dgitts,
interests, and dahns in and to the Gss in Subject DNHng Unit shall be dserrtsd
and hereby sre~to the Unit Operator un5I the proceeds from the salel of
such Canted Well OpewtaVs shaw af productkrn fram Subjed Dring IJnN

(exdueive of any royaky, turcess or verrhyng royalty, or other non~wgn(Nor
non cost+earing burden reserved in any lease, astdgnment thewef Or~t
relating thereto covering such interest) equals three hundwd percent (300%) tbr
s leased interest or two hundwd percent (200%) for an unlsseed inter)art
(whichever is ~) of such Canted Well ~s shaw of gte
Completsd4rr-Producdon Caela aNocable to the intewd of such Carried Pell
Operator. Any Gas Owner and/or Claimant named in Kttbyttt 44 who elects this
op5on (op5on 3) undestsnds snd cymes that completed-Nor-Prcducgon crkta
are the ~s actual casts for wey development and openNon. When 5e
Unit Opens recoups and recovers from such Canted Well OpeeWs «eslgr(sd
interest the amounts provided tbr above, then, the astdynsd intttiest of ghCanied Well Operatw shall eutomatiesNy revert back to such Carrkd I

Operator, and from and sysr such reversion, such Carried WIHN Operahw shaNbe
twsted as if it had par5dpated inigagy under Paragraph 9.1 above; terd
thereafter, such peNdpa5ng person shag be charged with and shay pay his
p oportionete part of aH further costs of such wall development.



Subject to s final legal determinagon cf ownership, the election made under this

Paragraph 9.3, when so made, shall be ~n in fuN for the irasretcs,
and claims of such elecNng person in any weg development aad
oovered hereby and such sfecgng parson shaN be deemed to have and
does assign his right, Interems, and ckcms in and to the Gas Produced Ihbn
Subject Formagon in the Subject DrHHng Unit to the Unit OpeeNw fbr the parted
of tkne during wldch his interest is canted as above provided pdor to its reversjcn
back to such tdec5ng person.

10. Fagure lo Praoerlv Elect In the event a person named in Sxkfbk 84 hereto does aot
reach a volunksy agreement with the Appgcant and fags to do so within the Nme, in the manner, and in

iaccordanca wNh the terms of this Order one of the agemagves set forth in Paragraph 8 abave for whjch
his Interest quaNHes, then such person sheH be deemed to have ekrcted not to partkfpats in Ne fxopcqed
iweH DevtNapmartt and Operagon in subjtmt DrHHng Urdt and shag be deemed, subject to ahy Nnal l~l
delerwlrfajton of ownereldp, to have ffectsd to accept as setislbcgon in full for such pbrson's ~t,
Inteeele, and ckrkns in and to the Gas the conskferagon pmvided in Paragraph 8.2 above for whlchiks
llnterest qrjaHNss and shaH be deemed to have leased andfor asskpwd hkr right, irtereets, and ckdma in

land to Gsjs in the Nkdtject DrHHng Unit to tha Unit operator. persons who faN to properly elect shag Ibe
ta have ~the compensagon end tenne set forth herein at Paragraph 8.2 in ~Nor) in

Ifull lor the'dght, keresls, and rdaims of such person in and to the Ges produced Num subject Formation
u derlylng ~Lends.

11. Defsuk Sv Pertkfoegno Person: In the event a person named in Kahlbk M elects to
ysrtielpakr under Paragraph 9.1, but falls or refuses to pay, to secure the payment or to make an
iarrangemqnt wNh the Unit operssor for the payment of such person's proportkxtate pelt cf the ssgmajsd
Ccmptated4br-Prcductien costs as set forth herein, ag wNhin the time and in the manner as~in

Sds Onfer, then such person shaN be deemed to have~his elecgon to~'and shaN,'be
Idesmetf 18 have sfected lo accept as o "w v'vv'on in fuN for such person's dght, intereefs, qnd ckdma in

ksxf to tha fgss the conelderagen prcvkled In aragraph 9.2 above fcr whhh Ids ~ qu
on the ~burdens attached to such Interest. Whereupon, any cash bonus

'due as a of such deemed ektcgon shag be tendered, paid or~by Unk wNhin qne
!hundred (120) days after the last day on which such ~ person under Nds Order shopld
ftave pskl Ids proporgonate part of such coat or should have made sagsfackxy arrartgertumts fcr the
Ipayrnent ~.When such oash bonus coixdderetion is ptdd or eeet&, it shaN be sagsNscgon in full
Ifor the rigbt, ~, and ckdms of such person in and to Ihe Gas~subject DrHHng Unit in fhe
Subject Lands ewenH hereby, except, however, ficr any tlgth royalges which would become due
~pursuant lo Paragraph 9.2 hereof.

12. Assionmeot of Interest In the event a person named in Kxktbk 84 is unable to reach a
otunlary ~-—.—to share in the weN Development and Operabon contemplated by ibis Order st s

cf payment agreed to mutuagy by saki Owner or Ckdrnant and the AppNcant, and saki perstrn ~
ior faNs lo'~ to do ogurr than pargcfpale under Paragraph 9.1 above in the well Develcpnmnt and
iOperagon,in ~ DrNHng UnN, then such person shaH be deemed to have and shaN have ~
unto ~ such person's right, Interests, and clakns in and lo stdd weH, in Subject Formagond in
Nfubject DINHng Unit, and other share In and to Gas~to which such person may bs en55ediby
Ireason of'any elecNon or deemed elecNon hereunder in accordance with the prcvtaions sf this Orger~isald ekrcgons.

13, Unit Ooeretor ior Oosratorl: I%ange ffeeoerceeMae HNeuntafn, Iac. Nhag be slnd
hereby is designated as Unit ~r authoized to drN and operate YNeg INo. Y~ in SubjkctIF~ in Subject DrHHng Unk, ag subject lo the permit provkHons contained in Va. Code 8 4R1-
881.27ef Nerf., Q 4 VAC 28-150 ef seq., Gas and Oil itegulagons and gg 4 VAC 25-180 ef Nsq., VIrgi(is
IQes and ON Scald lqegulagons, eN as amended from Nme to 5me, and aH elecNons required by this Order
ishaN be cdmmunkxtted to Unit Operalw in wrlgng at the address shown txdow:
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Range Resources~ Sksmtsin, Inc.
~55 Wee» NNtjbt Street
P. O. Sex 5554
AbktNNNea, VA 24512

14. Cammancemant of Qaaraaana: Unit Qperator shay commence or cause tc cammsrlce
operations for ths drNNng of the well covered hereby within seven hundred and thirly (750) days from ths
date of NN» Order and tjhaN the same with due d . If Unit Opens ehaN not have sopa»scute Syence
iccmmanojrd entybr prosecuted, then this Osier shaN srmkutts, swept fcr any cash sums besom

h»reundsr; otherwNe, urdsss sooner lenninated by Order of the Board, this onler sjuN
'12:00 P.NN. on Nte date on shah ths wsy coveed by this Order is permansrNy abandoned and
However, in the event an appeal is taken fram this Onfer, then lhs 5me between grs Slee of Ihe
Ibr Appstd snd the Nnal Order of the Circuit Court shall be exduded in ctdculaHng the twc-yes
i~~m~ henfn

16. Cesralor's Lien: Unit Operator, in sddNon to the other rights aflorded ~,»itsy
have a Nsn snd a rlyht of sat og on the Gss ~, dyhts, and interests owned by any person sub)(tct
hereto wfo eIact» lo participate under Paragraph 9.1 in the Subject Mlgng Unk to the sxkktt that ocpts
tncuned in ths drNNng or operaNon on the Subject DrNing Unit sre a charge against »»ch penoh's
Interest Such Nms and right of set off shall be~as to each separate psnon and shaN rem(tin
Nens unN ths Unit Operator drNNng or operaNng the wsN covered hereby hss been pakl the fuN amouhts
idue under the term» cf this Order.

Wasltovts Sask, M.A.
VAT515
P. O. Sox 14551
Roanoke, VA y»55~:~S»eyer
Telephone: (545}4N-TT44

16.1 Esorow Provishna for Unknown ar Unocalabia Persons: If sny payment of bonu
royalty payment or other payment due and owing cannot be made bee»us» ths

8,
penjon

erNNsd thereto cannot be located or is unknown, then such cash bonus, nrypgy pa
or ether payment shall not be comminyktd wgh sny funds of ths Unit ~and
pursuant to va. code $ 46.1-361.21 D, be depeNM by ths operator inkj the Escrbw~ commentfng wNhin one hundred twenty (120) days of~of Nds
snd ccegnuing thereasw on s monthly baskr wNh each depoeN to bs mage by
whhh is no later than»bdy (80) days after Ihs last day of the month being reported
for whhh funds are subject to dsPosit. Such funds shaH bs held for the uc(utdvs
snd sole benefit of the per»on enNNsd thswlo unN such funds csn be paid to

or

18. Escrow Predsions: AppNcant hss represented to the Board that thee »be Unknctm
sndfor Un~ Gas Owners within ths Subject DrNNng Unit whose Interests sre subjtsd to the escrbw
iretpdrsmetda of ~~r i 18.1 of the Subject DrNing Unit; and, ths AppNcent hss ~~A»d to ths
igesrd that th»re etta so congtcyng ckdmsnts in the Subject Dr@ng Unit whose payments anr subject to

prsvtsi)ms of Paragraph 18.2henof. Thsndbm, by tht» Order snd unless and unN ogtsrpfse ordsfsd
Nry the Ssjsrd, the Esontw Ayent named hsnrtn, or sny uccssaoo named by ths Scant, I» regukedl to
sstabN»h tin Intsrest4eerlng escrow ecaount for Tree»s 5 asd 4 wldeh seseghttes 148~vii% of jhs
subject ~ Uny (herein "Escrow Account"), and to receive snd account ta the Boanl pur»usnt to.'it»
agreement for the~funds hereafter described in Paragraphs 16.1and 16.2:



17.

person(s) or until the Escrow Agent rsNnquishes such funds as rsquksd by law or
pursuant to order of the Board in accordance with Vs. Code 5 45.1-381.21D.

Escrww prrxxskxrs Fcr ConfNctkM Cbdmanls: If any payment of bonus, royaky payment,
proceeds in excess of ongoing oparatkeal expanses, or other paymsm dus and oval
under thbr Order cannot be made because the pemon snggsd thereto canhot be maids

cerlein dus to congioNng cbrkns of ownership andfor a defect or chud on I)ts Ngs, thjsn

such cash bonus, royalty payment, proceeds in excess of ongoing operagonal expsnsbs,
or other ~ togelher wNh Psrgctpagng Opsrskx"s Proporgonete Costq pakl to tj~pursuant to paragraph 9.1 hereof, if any, (1}shaN not be comm wkh sjn

funds cf the Unit~and (2) shag, pursuant to Va Cods Q 45.1-381.22A 2,
4'81.22A 3 snd 45.1M1.22A 4, be~by the Openaor into the Esrjnxv Accog

wNhln one hundred twenty (120) days of rscorcHng of this Order, snd~
on a monguy basis wNh each deposit to be made by a date which is no laljsr than sgdy

(68) days alter the last day of the monlh being reporled snd/or for wiuoh funds Nrs

subject to deposit. Such funds shag be held for the sxclLxdve uss of, and sabr bsnsfN lcf,
the person entBed thereto unNI such funds can be paid tc such person(s) or unNI (hs
Escrow Agent relinquishes such funds ss required by lsw or pursuant to Order of jhs
Board.

Ssscksl Fhdinos: The Board specINcagy and spectsNy finds:

17.1. AppNcsnt is Hangs Hseeress-Piss ~, Inc. AppNcsnt is duly authorized and
qusNNsd to bansact business in the Commonwealth of Virglnkr;

17.2. APPNCard INSSBS Baeeuraa04riae NNeuatafn, lno. iS an OPerater in the CcmmcnWetjlth
of Virginia, snd has sababsd ths Board's requkemerus for opealions in Virginia;

17.3. Appgcsnt Range Iqsseuroe~ns NNeualsln, Inc. dslms ~of Gas ~ on
~NN17% percent of Subject DrNNng Unit snd the right to explore for, drnxHop, Nnd

produce Gas from same;

17.4. Applicant has proposed the drilling of WeN No. V~ to a depth of N~ fast on the
Subject DrBing Unit at the kxxNon depkxsd on Ex@NB A lo~ the pool of Gsa in

Subject Formsgons, snd to complete snd operate WsN ffo. V404473 for tha purpose of
pmducing Ccnvengonsl Gss.

17.5

17.6

17.7

17.8

17.9

The estimated producNon of the life of the proposed ll0sil INe. V4044F3 is 350 mmcf.

WNh this Applieatke, noNce wss provided to everyone claiming an ownership Interbst
rsbNve to the producgon of convengonsl gas in the Subject DrNNng Unk. Set forth in

BtgdbR S4, is the name snd last known address of sech Owner or Claknsnt 'dentNiediby
the ApPNcant as Gas owners in Subject DriINng Unit who has not, in wrtgng, )eased to Nre
APPNsant or the Unit Operalw or agreed to~pool Ids interests in~ g
Unit for Ns devekqxnent Gas interstas unleased to the~and Nstsd in EkhSrR.B-
3 represent 1MS00070ÃL percent of Subjeot DrNNng Unit;

APPNcant's evidence eslsbNshed that the fair, ressonatue snd equka5e contpensaliori to
be pakl lo any person in lieu of the right to parNctpats in the WeNs ars those optiqns
provkfed in Paragraph 9 above;

The Subject Drlgng Unit does rict constkute an unreasonable or srbkrsry exercise of
Applicant's right to explore for or pmduce Gas;

Ths relief requested and granted is just and reasonable, is supporisd by substantial
evidence snd will afford each person listed and named in EwMbR 84 herskr Nut



opportunity to recover or receive, without unnecessary expense, such persen's just snd
fair share of the production from Subject DriNing Unit. The granting of the Appticagon shd
relief requceM therein will ensum to the exlant possibhr the greatest uNmatb recovery.'of~nai Qas, prevent or assist in prevengng the vartovs types cf was)a prohlbNjsd

by statute end prolact or assist in protecgng the correlagve rights of ag ptpsons in Ihe
subject common sources of supply in Nra Subject Lands. 'Bawbee, the Board'is
entering an Order granting the reNef herein set forth.

18. Ma@na Of Order And FINno Of Afgdava: Applicant or its Attorney shaN INd an afgrhtvit

with the~cf gra Board within sixty (80) days agar Ihe dale of reconNng of this Orday sbrgng Njat

Nr true andi correct copy of said order was maged whhin seven (7) days from the dale of Ns rtxxdpt by gxr
Unh operator lo each Respondent named in Bxhwt 84 pooled by this order and whose address is
known.

tg. A~ of Unit Records: The Director shaN provide ag persons not sub)set to a learxr
wgh reasonabhs access to ag records for Subject Drilling Unit which are submitted by the Unit Operator- to
leakl Dhactor andfor his I specter(s).

20. Conclushn: Therefore, the requested relief and ag terms and provisions set forth abdve
be and hereby are granted and IT IS SO ORDININBD.

21. Aeaeela; Appeals of this Order are governed by the provishns of Va. Code Ann. $ 48i1-
381.9which provklis that any order or dedsion of the Board may be~ to the apprdpdate cirduit
court.

22. ~Date: This Order shag be effecbve as of the date of the Board's approval of this

Application, wtdch hr aet forth at paragraph 1 above.
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DONE AND EXECUTED this
Virginia Gas and Oil Board.

I

day of , 2009, by a majority of the
V

M~ a
ClisRna ~lay C. Cal1lbe<

DONE AND PERFORMED this R day of M r. i(,2009, by Order of this
Board. I

David Asbury
Principal Executive to th
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF O'.;::::..'-T~)

D g,~
Acknowfedged on this O day of K, 2008, personally before me a

notary public in and for the Commonwealth of Virginia, ~Bradley C. Lambert, being duly sworn
did depose and say that he is Chairman of the Virginia Gas and Oil Board, and appeared Davkl Asbury,
being duly sworn Od depose and say that he is Principal Execu5ve to the Staff of the Virginia Gas and Oil
Board, that they executed the same and were authorized to do so.D~Q~~

Diane J. Davis, Nota+
174394

My commission expires: September 30, 2013

lf:~nQCOOVxrxstxxxanc.well.no.v-504473.order]
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Das BJD Ac. 8.2$9
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q 11249'

/
I
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Lease Ha 244728

/ Lornbart Land, LLC —cool (Beans Loner Banner Seam)

r
ACW LLC —coal (Loner Banner 4 Aben Seams)

3 Abdnr Land 4 Hosanna LLC —coal @esse'910 LLC —ced (Lrmor tbmne 8 Abee Scene)~ Coal Company LLC —coal lessee
Hserhnnd Forested Fund IV, L.P. — surface
E
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I
I
I

7$6 ~i I

I
I

I

I

-e7kyos I
1
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I~1
I
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I

Areo of Unit 11269 Ac.

WELL LOCATION PLAT

ne S. Zone,

N J550,0e9.22 E ID,J75,567,02

Shy Confinotm (lb. SL leans S. Zane,
HAD 27, c~ fiem HID 8J coon!.)
N 269,175 E 892,582
Suy ~:(Cbnchfield Coal Co.)
5 J2, 190.21 E 26,160.D5

COMPANY )tenon fteaources-Pine l%%duntofn Oil. Inc. WELL NAME ANO NUMRER V-506675
TRACT NO. Lease No 28672tf ELEVATION 2 078 Bd'UADRANCLE Nore
COUNTY ~ DISTRtCT Kanochr SCALE 1 = 400 DATE 5- 15-2drM
Tttis Plot is a new plat ~; on updated plat; or a final location plat

+ Denotes the location of a well on United States topographic Maps, scale 1 to
24,000, latitude ond longitude lines being represented by border lines as shown.

a ~=-r—~ c—' —-2 Licensed Land S rve o
Form DOO-GO-7
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ExhiM "8-3"- UnIeaaed Cheers - REVISED 8-$8-2698

VAN IDIO. V-~73

Tract Lessor Lease Status
Interest Within Gross Acnsage

Unit in Unit

5 Helen & Carl Bailey
Unknown Address
Tax Card ID - Minerals Only

Clyde Martin

Unknown Address
Tax Card ID - Minerals Only

Butch Martin

Unknown Address
Tax Card ID - Minerals Only

Chuck Martin
Unknown Address
Tax Card ID - Minerals Only

Jacky Martin

Unknown Address
Tax Card ID - Minerals Only

Mickey Martin
Unknown Address
Tax Card ID - Minerals Only

Buddy Martin

Unknown Address
Tax Card ID - Minerals Only

Zelma Martin

Unknown Address
Tax Card ID - Minerals Only

Gaa Estate Only

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

o.7sesoooo o.essooooo

0.03160417 0.03582500

0.03160417 0.03562500

0.03160417 0.03562500

0.01354464 0.01526786

0.01354464 0.01526786

0.01354464 0.01528786

0.01354464 0.01526786

Brenda Martin
Unknown Address
Tax Card ID - Minerals Only

Unleased 0.01354464 0.01526786

Linda Martin
Unknown Address
Tax Card ID - Minerals Only

Myrtle Martin
Unknown Address
Tax Card ID - Minerals Only

Unleased

Unleased

0.01354464 0.01526786

0.01354464 0.01528786

Page 1 of 5



Sxhlha "8-3"- itnleaseg - W680 IWe-2668
5 77'0

WN He. VW4473

Tract Lessor
Interest 188thln geese Acteage

Lease Status Unit in Unit

Eugene Martin

Unknown Heirs
Tax Card ID - Minerals Only

Darrell Martin

Unknown Heirs
Tax Card ID - Minerals Only

Unleased 0.11846942 0.13354167

Unleased 0.09481250 0.10687500

Kay 8 Pat 0%lally
Unknown Address
Tax Card ID - Minerals Only

Joyce & Frank Eisenbarth
Unknown Address
Tax Card ID - Minerals Only

Stacy Hughes
Unknown Address
Tax Card ID - Minerals Only

June Humphrey
Unknown Address
Tax Card ID - Minerals Only

Billie Martin Smith
Unknown Address
Tax Card ID - Minerals Only

Janet 8, Eddie Benton
Unknown Address
Tax Card ID - Minerals Only

Mike & Brenda Smith
Unknown Address
Tax Card ID - Minerals Only

Jeannie & Jackie Hubbard
Unknown Address
Tax Card ID - Minerals Only

Harold Rasnick
Unknown Heirs
Tax Card ID - Minerals Only

Unleased

Unleased

Unleased

Unleased

Unleased
Life Estate

Unleased
Remainder

Unlea sad
Remainder

Unleased
Remainder

Unleased

0.02370313 0.02871875

0.02370313 0.02671875

0.02370313 0.02671875

0.02370313 0.02671875

0.12641667 0.14280000

0.12641667 0.14250000

0.12641667 0.14260000

0.75850000 0.85500000

Page2of5



Tract Lessor
Interest W&hin Gross Acreage

Lease Bbrtus Unit In Unit

Floyd Jessee 8 Noelle Sutherland
P.O. Box 2434
Abingdon, VA 24210
Tax Card ID - Minerals Only

Unleased 0.25283333 0.28500000

William Reed 8 Anna Dale Sutherland
P.O. Box 245
Surry, VA 23883
Tax Card ID - Minerals Only

Stewart 8 Jannie Sutherland
Unknown Address
Tax Card ID - Minerals Only

Hagen Cox
2700 Blithe Dr.
Chester. VA 23831
Tax Card ID - Minerals Only

Mary Ann & Jeff Roach
Unknown Address
Tax Card ID - Minerals Only

Lee Ann & Woodie &Iurray
Unknown Address
Tax Card ID - Minerals Only

Unless ed

Unleased

Unieased
Life Estate

Unlsased
Remainder

Unleased
Remainder

0.25283333 0.28500000

0.25283333 0.28500000

0.06320833 0.07125000

0.08328833 0.07125000

Gaines Reed Cox
507 Brookhsven Court
Jefferson City, TN 37760
Tax Card ID - Minerals Only

Berry Cox
Unknown Address
Tsx Card ID - Minerals Only

Billie Rasnick
18019Overlook Dr
Abingdon, VA 24210
Tsx Card ID - Minerals Only

Frank, Jr. & JoAnn Adair
Box 142
Cucumber, WV 24826
Tax Card ID - Minerals Only

Unleassd
Remainder

Unleased
Remainder

Unleased

Unleased

0.06320833 0.07125000

0.06320833 0.07125000

0.33711111 0.38000000

0.05618519 0.06333333

Page 3 of 5



Exha»t V-3" - UnteaeelChQs"-RhVI880 8-18-2886
NeN lie. V-~73

Tract Lessor

Nancy & Charles Wingo
1152 Csvkts Creek Rd
North Tazwsll, VA 24630
Tax Card ID - Minerals Only

Phygis Knox
P.O. Box 4058
Smithfield, TN 37166
Tax Card ID - Minerals Only

Woodrow Canan Adair
P.O. Box 187
Cucumber, WV 24826
Tax Card ID - Minerals Only

Wilma Gay Adair (Ward)
794 Mt. Vernon Church Rd.
Iron Sta5on, NC 28080
Tax Card ID - Minerals Only

Robert & Sandy Adair
P.O. Box 1004
Norlh Tazwsll, VA 24630
Tax Card ID - Minerals Only

Patsy Rasnick Gibson
P.O. Box 353
Lebanon, VA 24286
Tax Card ID - Minerals Only

Beatrkxr D. Oberle
2433 Randolph Street
Bristol, VA 24201
Tax Card ID - Minerals Only

Charlene Elizabeth Rasnick
501 West Mary Street, Apt. 308
Bristol, VA 24201

Roger Rasnick
P.O. Box 1341
Staunton, VA 24401
Tax Card ID - Minerals Only

Lease Status

Unless ed

Unleased

Unleased

Unleased

Unleased

Unlessed

Unleased

Unless ed

Interest Within Gross Aoteage
Unit In Unit

0.05618519 0.06333333

0.05618519 0.06383333

0.05618519 0.06333333

0.05618519 0.06333333

0.05618519 0.06333333

0.04815873 0.05428571

0.04815873 0.05428571

0.04815873 0.05428571

0.11237037 0.12866667

Page 4 of 5



Tract Lessor
Interest Within Brass Acreage

Lease Status Unit in Unit

Kevin Rssnick
122~Drive
BountvSe, TN 37617
Tax Card ID - Minerals Only

Nicholas Rssnick
P.O. Box 1341
Btaunton, VA 24401
Tax Card ID - Minerals Only

Unleased 0.11237037 0.12866667

Unlea sad 0.11237037 0.12666667

Wilma 8 Henry Castle, both deceased
Jean 8 Rouse PhBIps, heir
2398 OutvBe Road
Alsxandris, OH 43001
Tsx Card iD - Minerals Only

Nova Wilson, deceased
David Hsrmon Wilson, heir
Route 1

Erwin, TN 37650
Tax Card ID - Minerals Only

Alta 8 Mike Kuhn
252 Lsstss Isktnd Rd.
Branford, Conn 06405
Tax Card ID - Minerals Only

Clinas Rssnick
252 I acies island Rd
Branford, Conn. 06405
Tax Card ID - Minerals Only

Netde Marie Browning
P.O. Box 948~,VA 24228
Tsx Card ID - Minerals Only

TNden Rasnick, deceased
Unknown Heirs
Tax Card ID - Minerals Only

Unleased

Unless ed

Unless ed

Unless ed

Unleased

Unleased

0.33711111 0.36000000

0.33711111 0.38000000

0.33711111 0.38000000

0.33711111 0.38000000

0.33711111 0.38000000

3.03400000 3.42000000

6 Charles W. Grizzkr
Unknown Heirs
Tsx Card ID - Minerals Only

TOTAL BAS EBTATB

Unlessed 8.25000000 9.300M000

17.53066783 19.76139881

Page 5 of 5
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Exhibit "E"- Escrow Owners - RECUSED S-18-2908

Well No. V-564473

Tract Lessor
Interest Within Gross Acreage

Lease Btatus Unit In Unit

5 Helen 8 Carl Bailey
Unknown Address
Tax Card ID - Minerals Only

Clyde Martin

Unknown Address
Tax Card ID - Minerals Only

Butch Martin

Unknown Address
Tax Card ID - Minerals Only

Chuck Martin

Unknown Address
Tax Card ID - Minerals Only

Jacky Martin

Unknown Address
Tax Card ID - Minerals Only

Mickey Martin

Unknown Address
Tax Card ID - Minerals Only

Buddy Marhn
Unknown Address
Tax Card ID - Minerals Only

Gas Estate Only

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

0.75850000 0.85500000

0.03160417 0.03562500

0.03160417 0.03562500

0.03160417 0.03562500

0.01354464 0.01526786

0.01354464 0.01526788

0.01354464 0.01526786

Zelma Martin

Unknown Address
Tax Card ID - Minerals Only

Brenda Martin

Unknown Address
Tax Card ID - Minerals Only

Linda Mardn
Unknown Address
Tax Card ID - Minerals Only

Unleased

Unleased

Unleased

0.01354464 0.01528786

0.01354464 0.01526788

0.01354464 0.01526786

Myrtle Martin

Unknown Address
Tax Card ID - Minerals Only

Unleased 0.01354464 0.01526786

Page 1 of 3



Exhibit "E"- Escrow Qveers - REVISED 8-18-2608
5 43)i% 409

WeH No. V-~73
Tract Lessor

Interest tilgthln Gross Acreage
Lease Status Unit in Unit

Eugene Martin

Unknown Heirs
Tax Card ID - Minerals Only

Darrell Martin

Unknown Heirs
Tax Card ID - Minerals Only

Kay & Pat O'Mally

Unknown Address
Tax Card ID - Minerals Only

Unleased

Unleased

Unleased

0.11846942 0.13354167

0.09481250 0.10687500

0.02370313 0.02671875

Joyce & Frank Eisenbarth
Unknown Address
Tax Card ID - Minerals Only

Stacy Hughes
Unknown Address
Tax Card ID - Minerals Only

Unleased

Unleased

0.02370313 0.02671875

0.02370313 0.02671875

June Humphrey
Unknown Address
Tax Card ID - Minerals Only

Bilfie Martin Smith
Unknown Address
Tax Card ID - Minerals Only

Janet & Eddie Benton
Unknown Address
Tax Card ID - Minerals Only

Mike & Brenda Smith
Unknown Address
Tax Card ID - Minerals Only

Jeannie & Jackie Hubbard
Unknown Address
Tax Card ID - Minerals Only

Harold Rasnick
Unknown Heirs
Tax Card ID - INnerals Only

Unlea sad

Unleased
Lite Estate

Unleased
Remainder

Unless ed
Remainder

Unleased
Remainder

Unleased

0.02370313 0.02671875

0.12641667 0.14250000

0.12641667 0.14250000

0.12641667 0.14250000

0.75850000 0.85500000

Page 2 of 3
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EXhM "Ess - KScrow eners - REVISED 8-48-2608

VAN Ne. VAII4473

Tract Lessor
Interest Within Gross Acrea9e

Lease Status Unit in Unit

Stewart 8 Jannie Sutherland
Unknown Address
Tax Card ID - Minerals Only

Mary Ann & Jeff Roach
Unknown Address
Tax Card ID - Minerals Only

Lee Ann 8 Woodie Murray
Unknown Address
Tax Card ID - Minerals Only

Berry Cox
Unknown Address
Tax Card ID - Minerals Only

Tilden Rasnick, deceased
Unknown Heirs
Tax Card ID - Minerals Only

6 Charles W. Grizzle
Unknown Heirs
Tax Card ID - Minerals Only

Unlea sad

Unleased
Remainder

Unleased
Remainder

Unlea sad
Remainder

Unleased

Unleased

0.25283333 0.28500NN

0.06320833 0.07125000

0.06320833 0.07125000

0.06320833 0.07125000

3.03400000 3.42000000

8.25000000 9.30000000

TOTAL GAS ESTATE 14.12042775 15.91729167

RECDRDED IH THE. CLE8K b OFrtre. C

0XC Oft

IIAf 24) 2010 le 0'f!51AI"~

RICHARD tt. EDiIARDS~ CLERI:,

PECDRDED 8Y: CJ'I-
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